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Kafalah derived from Saudi Vision

VISION d___]9) . L
2 3 30 Vision 2030 Objectives
for SME
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Gov. contribution projects Grow GDP Contribution

International Alliance Financing by FI's

SME Enablement by

: Establish SMEA
advisory -

SME statutes in 2020

GDP contribution

Financing By Banks

Minimal Gov. Support

20.0%




- | jﬁ ASION 14
;}!: falah 2?30

i Kafalah’s Value Proposition

an [5]] Government Entities

: : = Encourage development of targeted

_ sectors and areas.
: : = Achieve strategic objectives.
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SMEs

= Assist in obtaining Financing
necessary to develop and expand
their activities

» Facilitate business growth

= QOvercome challenge of lack to
funding from formal sector and
higher cost of alternative funding.

Financial Institutions

= Reduce lending risk.
= Expand lending portfolio to include
SME
O
0 Kafalah will contribute to Saudi Vision 2030 strategic objective, supplements the
0 efforts to increase the SME contribution to GDP from 20% to 35% by 2030 by
acting upon the value proposition.
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Kafalah provides guarantees to the Financial institutions on behalf of
SMEs to facilitate their access to funding

Established with an initial
capital of SAR 200M and
hosted within the Saudi
Industrial Development Fund

| Objective | ' Governance :
. Enable lending to SME to  transferred to a Board
: the Kingdom by providing » of Directors :

» credit guarantees to . appointed by H.E.
\ lenders on behalf of SME ! | Minister of

___________________________________

» Investment

_____________________________

+ Commerce & !

Capital increased by
SAR 1.5B via a
Ministerial decree.

' Fund Contribution ! Establishing
' SAR 800M from the Private ! SME Bank

' Sector Stimulus Package, |

- and the rest from

Government entities

' Monsha’at & Ministry of

' Tourism and Banks
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Kafalah is eager on growing its portfolio of Financial institutions to
maximize the options for the SMEs

11 Incubators 23 NBFI 12 Banks 16 Partners
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Kafalah capital & Revenue

Capital composite

Capital Injection between 2006 - 2022

SAR 2,311
100 A
100 I
150 I
229 [ ]
945 .
MOF SMEA SAMA Turisum Authority NTDP Banks CDF GEA

Revenue Structure

0.5 % Membership
Fee

23.5 % Investment

76% Operational

Fee (Issuance & Maintenance)
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o Overview of the program performance until the end of December 2021

¥ Outstanding Since Inception
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Kafalah Guarantee Program is the main pillar of SME Financing as of December, year 2021

Amount in Millions SAR

Guarantee Loan Average | Average
NCES No. SMEs g Coverage
Amount Amount Tenor

2006 30.84 45%
2007 84 186 138 33.40 45%
2008 113 260 192 26.47 43%
2009 141 365 234 20.30 39%
2010 268 710 452 20.70 38%
2011 525 1,108 591 17.80 47%
2012 841 1,573 779 18.76 53%
2013 1,363 2,487 1174 18.11 55%
2014 1,628 3,332 1377 17.79 49%
2015 1,838 3,771 1602 17.39 49%
2016 1,816 3,539 1652 17.75 51%
2017 1,823 3,352 1730 17.01 54%
2018 2,997 4,935 2000 17.51 61%
2019 4,816 7,376 2481 19.40 65%
2020 12,343 15,233 4,945 23.73 81%

41,029 | 61,451 14,235 20.39
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Exceptional Year (Covid-19)

1174

Guarantee Amount

1730

=e=NQ. of SMEs

No. of SMEs

5000

4000

3000

2000

1000



(afalah 2:2:30

== Number of Beneficiaries By Regions (Distinct)
R
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= ®  Growth rate for 2021 compared to Number of beneficiaries until the end of December for the The value of guarantees since the beginning of
na 2020 year 2021 compared to the same period in 2020 he program until the end of December 2021
m®  For the same period according to the
> = beneficiaries 2,500 64% 70%
: : 60% Northern
= =  Mainregions
_ 2,000 50%
L]
[ .
m = Other regions 40%
= 1,500
B ® 30%
| N |
Al Madinah
21 To s

1,100
: : * Main Regions are 1O%0
= ®  Riyadh, Eastern Province

- : and Makkah

10%

0,
500 0%

Eastern

B BaTCe

— "

1,218 Najran
698

Numbers in Mill.

2020 2021 — i) A



- Number of Beneficiaries By Economic Activities (Distinct)

am From the beginning of Kafalah program up to end of December 2021

- Number of beneficiaries until the end of September for the year 2021
mm compared to the same period in 2020

mEEm 3,000 60%
55%

L]
G
2,491

50%
BB 2,500
40%

. 2,000 30%

0 20%
| | 1’500 17/0
10%
== 1,000 0%

-10%
- 500

-20%

BB Row Labels  Wholesale and  Construction Manufacturing Accommodation Administrative Transportation  Professional,  Human health Education
aEE retail trade and food and support and storage scientific and  and social work

EE services service activities technical activities

mE activities activities

2020 2021 = Growth 10
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Covid-19 Initiatives

Initiative Sponsor

The Initiative

Supported Sectors

Initiative Target

Maximum
Coverage (%)

Fees (%)

Maximum
Guarantee
Amount

Lé;;%«l@%lwi h\
Saudl(.entralBank ,&_/

Guaranteed
Facility Initiative

All Types of SME’s
and Sectors

To counter the economic impact
of (COVID-19) outbreak for all
SMEs

%95

%1.5

Ligoies O
Lnibagla g nifll </
NATIONAL DEVELOPMENT \/

FUND v

Support Gym Centers

To counter the economic impact
of (COVID-19) outbreak for

& Sport Clubs Gym Centers & Sport Clubs
SMEs
Support To counter the economic impact

Hajj and Umrah

of (COVID-19) outbreak for Hajj
and Umrah SMEs

Support
Educational sectors

To counter the economic impact
of (COVID-19) outbreak for
Educational sector SMEs

Support
High Employment

To counter the economic impact
of (COVID-19) outbreak for High
Saudization SMEs

Supply Chain Support
In industrial and
logistics sectors

To counter the economic impact
of (COVID-19) outbreak for
Supply Chain In industrial and
logistics sectors SMEs

%90

%1

11




Kafalah Initiatives to address the effects of COVID-19 outbreak (statistics)

As of December, year 2021

. Support 115
National Educational SME
Development sector 235.3
Fund Million
Capital: 50 M
Million
AR
Support 86M8E
Hajj and Umrah
SMEs 135.0
Million
Capital: 100 M
Million
SAR
Soonsoring E 13,879
Saudi ponsoring ree Guarantees
Central Bank (i 28)3) initiative 207.0
N Million
6 Billion SAR

No. Of SME’s
Total Loans

Total guarantees

No. Of SME’s
Total Loans

Total guarantees

No. of Guarantees

Total of Support Amount

Support
High
Saudization
SME’s

Capital: 100 M
Leverage: 5x ( )

Supply Chain
Support

In industrial and
logistics sectors

Capital: 100 M
Leverage: 5x ( ))

Guaranteed
Facility Initiative

13 Billion

2,000

SME
4940.0

Million SAR

4109.0

Million SAR

1787.0

Million SAR

1533.3
Million SAR

7,300

Alée,

13,187

Million SAR

12,414

Million SAR

No. Of SME’s
Total Loans

Total guarantees

No. Of SME’s
Total Loans

Total guarantees

No. Of SME’s
Total Loans

Total guarantees

12
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Kafalah Products & Schemes

Product

Initiative Sponsor

Product Criteria

Maximum
Coverage (%)

Fees (%)

Maximum Guarantee

Amount

Specially designed product to support SMEs

Technology Product

Crloglseoll didi duaid) 4
National Technology
Development Program

Tourism Product ‘95 ,9 il in the Tourism Sector licensed by Ministry of
bl Tourism
bl aolip ) Specially designed product to support SMEs

in the Information Technology Sector
licensed by CITC

Cultural Product

SAlAEINEs a izl Jgai
Cultural Development Fund

Specially designed product to support SMEs
in the Cultural Sector

Entertainment Product

aayill & olalla iygll

General Entertainment Authority

Specially designed product to support SMEs
in the Entertainment Sector licensed by GEA

Start-ups Product

Specially designed product to support SMEs
that are 3 years old or less according to their
CR

Working Capital Product

monsha‘at

hugially enil ol dololl el
ot B i E ot Ganbest Aty

Financing for Working Capital

%90

%1

— Micro,
15 Small &

Mi”ionMedium
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Standard Kafalah

Extra Benefits

All /é

Kafalah

All SME Sectors

Supply chain - Promising Regions
Franchises - Businesswomen
E- Commerce

%380

%10

%1.5

25

Million
Micro
HE
=818 Million
Small
Million
Medium

All Types of SME’s and

Sectors
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THANK YOU
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Kafalah Program @kafalah kafalah_sa kafalah-sa

kafalah.gov.salt 920033223



